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ABSTRACT

Proper competitiveness in a country 1is achieved when efficient
institutions, appropriate infrastructure, a stable macroeconomic
environment, high-quality health and education, high skills and
specialized knowledge, efficient markets (goods, labor, and
finance), a high level of readiness to absorb technology, large
market size and trade specialization, complex digital-based
businesses, and creativity and innovation are endogenous to society.
Within this framework, this study has been studied and compiled with
the aim of evaluating the regional and global gap 1in the
competitiveness of the Iranian economy and explaining appropriate
competitiveness and strategies for improving it over the past decade.
For this purpose, first the theoretical framework of wvarious
dimensions and methodology was stated, then the results of the
research on Iran's competitiveness in the world and its 12 components
and a picture of the desired state of explanation were presented,
and then the ways to improve competitiveness and the components and
variables affecting it were presented. The results indicate that:
Global competitiveness with a new approach in facing and adapting
countries to the process of the Fourth Industrial Revolution and the
situation in Iran, it results in a sharp decline in Iran's
competitiveness ranking. The 30-rank drop in Iran's competitiveness
indicates the inflexibility of the Iranian economy to adapt to the
changes resulting from the Fourth Industrial Revolution. The decline
in Iran's competitiveness ranking with the previous and new
approaches is mainly related to the processing area. Meanwhile, the
ranking status of the indicators '"macroeconomic stability",
"institutions", "skills" and "business dynamism" is much more
unfavorable. In order to enhance Iran's competitiveness 1in 12
components and their components: (1) improving the efficiency of
institutions, (2) developed and up-to-date infrastructure, (3)
stable macroeconomic environment, (4) high-quality and effective
health and basic education, (5) productive higher education closely

interacting with comprehensive dimensions of development, (6)
efficient goods market and its requirements, (7) efficient and
productive labor market and closely interacting with comprehensive
dimensions of development, 8) a developed and development-

facilitating financial market, (9) Readiness to absorb technology
with constructive interaction and reduced uncertainties, (10) Market
development in line with leading emerging/newly industrialized
economies, (11) Complexity, development, and close interdependence
and interaction of businesses, and (12) Provisions and requirements
for the development of innovation can be suggested.

Keywords: Competitiveness, Institutions, Macroeconomic Stability, Market

Efficiency (Goods-Labor-Financial), Level of Technology and Innovation,
Iran
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L. The Global Competitiveness Report (GCR)
2. Global Competitiveness Index (GCI)
3. Productivity
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3. Component and Pillar

4. Subindex

5 de Soto 2000

6 de Soto and Abbot 1990

7 Excessive Bureaucracy and Red Tape

8 Overregulation

9 Fischer1993

10 Sachs 2001

11 Schultz 1961, Backer 1993, Lucas 1988, and Kremer 1993.

12 World Bank 1994, Gramlich 1994, Schaurer 1989, Canning et al. 1994, and Easterly 2002.
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1 Fischer 1993

2. Primary Education

3 Sachs 2001
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