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Abstract

Economic security, as one of the main pillars of sustainable development, reflects the resilience
of an economy against internal and external shocks and its ability to ensure stability, welfare,
and long-term growth. The main objective of this study is to assess and comparatively analyze
the economic security index of Iran and the selected Vision 2025 countries using a data-driven
approach and dynamic modeling. In the first step, a composite economic security index was
constructed through Principal Component Analysis (PCA). The findings indicate that inflation
and exchange rate volatility, with factor loadings of 0.81, exert the strongest negative influence
on economic security, while government external debt and trade balance, with factor loadings
of 0.65 and 0.68 respectively, although important, play a smaller role compared to inflation
and exchange rate volatility. These results highlight the key variables that have the greatest
impact on determining the state of economic security in a country or region. In the second step,
the Generalized Method of Moments (GMM) dynamic panel model was applied to examine
the effects of policy-oriented variables such as economic growth, foreign direct investment,
and political stability on changes in economic security. The results reveal that economic
security exhibits strong persistence and historical dependence, while the aforementioned
policy variables have a positive and significant effect. Short- and long-term analyses further
show that these effects strengthen over time, with political stability exerting the largest long-
term coefficient (0.32). Based on these findings, the study’s key policy recommendation is that
enhancing economic security requires sustained control of inflation and exchange rate
volatility, fostering economic growth and foreign investment, improving human development,
and at the same time establishing a stable and predictable political environment to create a
positive cycle between human development, economic growth, and sustainable security.
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