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Iran in the World Today

Å18th Largesteconomyby PPP: 1,334.3 (GDPMillions of Int$, IMF)

Å29th in the world and2nd largesteconomyin the Middle EastandNorth
Africa (MENA) region after Saudi Arabia, with an estimated Gross
Domestic Product (GDP) in 2014 of US$404.31billion.

Å2nd largest population of the region after Egypt, with an estimated
78.5 million people in 2014.

GDP	(PPP) GDP	(nominal) GDP	per	capita	(PPP) GDP	per	capita	(nominal)

$1,334.3	billion $404.1	billion $17,114 $5,183

Exports Imports Trade

$95.7	billion $61.2	billion $156.9	billion

Population HDI

78,192,200 0.742



Recent Economic Performance
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Å The Iranian economy grew three percent in 2014, after shrinking 6.6 

percent in 2012 and 1.9 percent in 2013.



Firm structure and Rivalry: determinant of competitiveness, The way in which
companiesarecreated,set goalsandaremanagedis important for success.

Factor condition: are
human resources,
physical resources,
knowledge
resources, capital
resources which are
vital for production.

Demand conditions: in the
home market can help
companies create a
competitive advantage,
sophisticated home market
buyers pressure firms to
innovate faster and to
create more advanced
products than those of
competitors.

Related and supporting factors: These factors provide cost-effective inputs, but
they alsoparticipate in the upgrading process,thus stimulating other companiesin
the chainto innovate

Diamond model conceptual framework



Firm structure andRivalry:

Å Openness

Å Ownership 

Factorcondition:

Å Human capital

Å Knowledge capital

Å R&D capital

Å Natural resources 

Demandconditions:

Å Market size

Å Market sophistication

Relatedandsupporting factors:

Å Infrastructure

Å Easyof doing business

Å Macro instability

Diamond comparison 
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Factor Condition 

Challenges and Opportunities 

ÅHuman capital

ÅKnowledge capital

ÅR&D capital

ÅNatural Resources 



R&D capital (Challenge) 
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Knowledge capital (Challenge) 
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Knowledge capital (Opportunity)
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Human capital (Challenge)  
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Human capital (Challenge) 
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Human capital (Opportunity) 



Human capital (Opportunity)

Youth literacy 
rate, 

population 15-
24 years, 

female (%)

Youth literacy 
rate, 

population 15-
24 years, male 

(%)

98 98



Natural resources :"energy superpowerȱ(Opportunity)

Å)ÒÁÎȭÓeconomy is characterized by a large hydrocarbon sector, small

scaleagriculture and servicessectors,and a noticeablestate presencein

manufacturingand financialservices.

ÅTheeconomyof Iran is dominated by oil and gasproduction, with 10%of

the world's proven oil reservesand15%of its gasreserves.



Natural resource dependency (Challenge) 
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Reliance on oil-export revenues (Challenge) 

Å In the economicarena,the most significant weaknessis)ÒÁÎȭÓunhealthy

relianceon oil-export revenuesasthe mainstayof its economy. Although

not the largest sector, oil accounts for more than 80 percent of annual

foreign-exchange earnings and nearly 70 percent of annual state

finances.


