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Iran in the World Today

A 18h Largesteconomyby PPP: 1,334.3 (GDPMillions of Int$, IMF)

A 29" in the world and 2" [argesteconomyin the Middle Eastand North
Africa (MENA) region after Saudi Arabia, with an estimated Gross
Domestic Product (GDP) in 2014 of USH04.3billion.

A 2nd |argest population of the region after Egypt, with an estimated
/8.5 million peoplein 2014

GDP (PPP) | GDP (nominal) | GDP per capita (PPP) | GDP per capita (nominal)
$1,334.3 billion | $404.1 billion $17,114 $5,183

Exports Imports Trade
$95.7 billion | $61.2 billion $156.9 billion

Population HDI
78,192,200 0.742




Recent Economid®erformance

A The Iranian economy grew three percent in014 after shrinking6.6
percent in2012and 1.9percent in2013
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Diamond model conceptual framework

Firm structure and Rivalry. determinant of competitiveness The way in which
companiesare created, set goalsand are managedis important for success

Factor condition: are
human resources,
physical resources,
knowledge
resources, capital
resources which are
vital for production.

A

k4

Demand conditions: in the
home market can help
companies create a
competitive advantage,
sophisticated home market
buyers pressure firms to
innovate faster and to
create more advanced
products than those of
competitors.

Related and supporting factors: Thesefactors provide cost-effective inputs, but
they also participate in the upgrading process,thus stimulating other companiesin

the chainto innovate



Diamond comparison

Firm structure and Rivalry:
A Openness

A Ownership

A
Factor condition:
A Human capital Demandconditions:
A Knowledge capital A Market size

: < | > SRR

A R&D capital | A Market sophistication
A Natural resources

v

Relatedand supporting factors:
A Infrastructure

A Easyof doing business

A Macro instability
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South Korea

Firm structure and
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Factor Condition
Challenges and Opportunities

A Human capital

A Knowledge capital
A R&D capital

A Natural Resources



R&D capitakchalienge)

General expenditure on R&D as % of GDP
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Knowledge capitakchalienge)

Expenditure on education as % of GDP, selected
countries
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Knowledge capitakopportunity)

Stience production growth rate
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Human capitakchalienge)

Unemployment, total (%o of total labor force)
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Human capitakchaienge)

Labor force participation rate for ages 15-24, female (%)

Unemployment, youth total (%of total labor force

ages 15-24)
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Human capitakopportunity)

The Countries With The Most Engineering Graduates

Top countries for graduates in engineering, manufacturing and construction”

-
Russian Federation
454,436 : -
e = United States = ‘e | — l l
237,826 Iran South Korea Ukraine France
233,695 147,858 130,391 104,746
' o ; == 1 i

Japan {  Indonesia i  Mexico {  Vietnam
168,214 i 113,944 : 100,390

140,169

* 2015 rank out of 124 economies. No data available for China, India

(@ (3 (=) Sources: World Economic Forum 2015/UNESCO
A\ \DJ  Institute for Statistics

Forbes Sstatista”a




Human capitakopportunity)

Youth literacy | Youth literacy
rate, rate,
population 15 | population 15

24 years, 24years, male
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Natural resources "energy superpowein (Opportunity)

A ) O Adcan@ny is characterized by a large hydrocarbon sector, small

scaleagriculture and servicessectors,and a noticeable state presencein

manufacturing and financialservices

A Theeconomyof Iran is dominated by oil and gasproduction, with 10%of
the world's proven oil reservesand 1%/wof its gasreserves

Largestprovenreserveholders of oil, January 2013
billion barrels

Migeria I 37
Libya I 43
Russia NG 0
Abu Dhabi I G2
Kuwait I 102
Iraqg (I 11
lIran (I 155
Canada I—— 173
Saudi Arabia I 265

Venezuela I 7

] 50 100 150 200 280 300

C].E—l\' Source: Oil and Gas Journal

350

Largest proven reserveholders ofnatural gas, January 2013
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Natural resource dependencythalienge)

Thousend Barrels per day
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Relianceon oil-export revenues(Challenge)

A In the economicarena, the most significant weaknessis) O Aunt@&ihy
reliance on oil-export revenuesasthe mainstayof its economy. Although
not the largest sector, oil accountsfor more than 80 percent of annual
foreign-exchange earnings and nearly 70 percent of annual state

finances



